VGL: Adjustment of financial statement 2017 according to State Audit
On 05/ 03/ 2019, Vingal – Vnsteel Industries Joint Stock Company announced the Notice No. 036/ VGL – TCKT as follows:

On 21 Jan 2019, Vingal – Vnsteel Industries Joint Stock Company (Vingal Company) received Documentary No. 188/ TB – KTNN of the State Audit Office related to the auditing result of the financial statement of 2017 of Vingal Company

Accordingly, Vingal Company adjusted the financial statement of 2017 in accordance with the report of the State Audit Office

State Audit only adjusted data on the balance sheet and income statement. Therefore, Vingal Company adjusted the balance sheet and income statement accordingly

The adjustment of financial statement 2017 of the Company was implemented as follows:
The adjustments included:

- For the balance sheet: adjusting the short-term receivables from customers; other short-term receivables; cost of fixed assets; depreciation of fixed assets; construction expense in progress; tax and payables to the State; undistributed profit after tax 

- For the income statement: adjusting the revenue from sales and services; cost of goods sold; current corporate income tax; profit after tax 

Accordingly, financial statement 2017 of the Company was adjusted as follows:
BALANCE SHEET

As at 31/ 12/ 2017
Unit: VND

	Targets
	Code
	Data before the audit
	Data after the audit
	Difference

	A
	B
	1
	2
	3 = 2 – 1

	
	CURRENT ASSETS 
	100
	97,162,398,542
	97,290,712,496
	128,313,954

	I
	Cash and cash equivalents
	110
	13,979,058,946
	13,979,058,946
	

	1
	Cash
	111
	4,279,058,946
	4,279,058,946
	

	2
	Cash equivalents
	112
	9,700,000,000
	9,700,000,000
	

	II
	Short-term investments
	120
	
	
	

	III
	Current accounts receivable
	130
	20,636,201,653
	20,764,515,607
	128,313,954

	1
	Short-term trade receivables 
	131
	19,674,517,764
	19,716,422,627
	41,904,863

	2
	Short-term advances to suppliers
	132
	929,085,000
	929,085,000
	

	6
	Other short-term receivables 
	136
	32,598,889
	119,007,980
	86,409,091

	IV
	Inventories 
	140
	62,309,848,340
	62,309,848,340
	

	1
	Inventories 
	141
	62,519,310,724
	62,519,310,724
	

	2
	Provision for obsolete inventories
	149
	(209,462,384)
	(209,462,384)
	

	V
	Other current assets
	150
	237,289,603
	237,289,603
	

	1
	Short-term prepaid expenses
	151
	73,835,290
	73,835,290
	

	2
	Value added tax deductibles
	152
	163,454,313
	163,454,313
	

	3
	Tax and other receivables from the State
	153
	
	
	

	B
	NON-CURRENT ASSETS
	200
	36,971,745,077
	37,151,275,256
	179,530,179

	I
	Non-current accounts receivable
	210
	
	
	

	II
	Fixed assets
	220
	31,524,205,618
	31,677,735,797
	153,530,179

	1
	Tangible fixed assets
	221
	31,524,205,618
	31,677,735,797
	153,530,179

	-
	 - Cost
	222
	114,470,669,947
	114,627,430,862
	156,760,915

	-
	 - Accumulated depreciation 
	223
	(82,946,464,329)
	(82,949,695,065)
	(3,230,736)

	2
	Intangible fixed assets
	227
	
	
	

	-
	 - Cost
	228
	41,241,687
	41,241,687
	

	-
	 - Accumulated depreciation 
	229
	(41,241,687)
	(41,241,687)
	

	III
	Investment properties
	230
	
	
	

	IV
	Long term assets in progress
	240
	5,447,539,459
	5,473,539,459
	26,000,000

	1
	Long-term work in progress

	241
	
	
	

	2
	Construction in progress
	242
	5,447,539,459
	5,473,539,459
	26,000,000

	V
	Long-term investments
	250
	
	
	

	VI
	Other long-term assets
	260
	
	
	

	
	TOTAL ASSETS
	270
	134,134,143,619
	134,411,987,752
	307,844,133

	
	RESOURCES
	
	
	
	

	A
	LIABILITIES
	300
	14,402,439,074
	14,554,253,795
	151,814,721

	I
	Current liabilities
	310
	14,402,439,074
	14,554,253,795
	151,814,721

	1
	Short-term trade payables
	311
	3,609,220,664
	3,609,220,664
	

	2
	Short-term advances from customers
	312
	2,447,434,669
	2,447,434,669
	

	3
	Statutory obligations
	313
	120,996,010
	272,810,731
	262,814,721

	4
	Payables to employees
	314
	6,869,245,717
	6,869,245,717
	

	9
	Other ST payables
	319
	392,903,481
	392,903,481
	

	12
	Reward and welfare funds
	322
	962,638,533
	962,638,533
	

	II
	Non-current liabilities
	330
	
	
	

	B
	OWNERS’ EQUITY
	400
	119,731,704,545
	119,887,733,957
	156,029,412

	I
	Capital 
	410
	119,731,704,545
	119,887,733,957
	156,029,412

	1
	Contributed chartered capital
	411
	93,251,550,000
	93,251,550,000
	

	-
	Ordinary shares
	411a
	93,251,550,000
	93,251,550,000
	

	-
	Preference shares
	411b
	
	
	

	8
	Investment and development fund
	418
	5,609,987,264
	5,609,987,264
	

	11
	Undistributed earnings
	421
	20,870,167,281
	21,026,196,693
	156,029,412

	-
	Undistributed earnings accumulated to prior year-end
	421a
	3,799,655,645
	3,799,655,645
	

	-
	Undistributed earnings of this period
	421b
	17,070,511,636
	17,226,541,048
	156,029,412

	II
	Other funds
	430
	
	
	

	
	TOTAL LIABILITIES AND OWNERS’ EQUITY
	440
	134,134,143,619
	134,441,987,752
	307,844,133


Causes of difference:
	
	ASSETS INCREASED
	VND 307,844,133

	1
	Short-term trade receivables increased
	VND 41,904,863

	-
	Reason: applied wrongly discount rate to customer Huu Gia Phat in July and Aug 2017
	VND 41,904,863

	2
	Other short-term receivables increased
	VND 86,409,091

	-
	Reason: The unit wrongly accounted expense for sawing machine, drilling machine, welding machine according to processing deal contract and contract to purchase machinery for the processing of customer Multi
	VND 86,409,091

	3
	Historical costs of fixed assets increased
	VND 156,760,915

	-
	Reason: Item on major repair of workers' changing room and toilet is eligible to record and fixed asset
	VND 156,760,915

	4
	Depreciation of tangible fixed assets increased
	VND 3,230,736

	-
	Reason: Appropriation of depreciation of fixed assets increased accordingly
	VND 3,230,736

	5
	Construction in progress increased
	VND 26,000,000

	-
	Reason: Item of overhead crane No. 1 has been completed in 2017
	VND 26,000,000

	
	RESOURCES INCREASED 
	VND 307,844,133

	1
	Tax and other receivables from the State increased 
	VND 151,814,721

	-
	Revenue and expenses changed (profit increased; corporate income tax increased)
	VND 148,005,188

	-
	Re-explanation of tariff
	VND 3,809,533

	2
	Undistributed profit after tax of this period increased 
	VND 156,029,412

	-
	Reason: Change in audit results 
	VND 156,029,412


INCOME STATEMENT 2017

	Targets
	Code 
	Data before the audit
	Data after the audit
	Difference 

	A
	B
	1
	2
	3 = 2 - 1

	1
	Revenue from sales and services
	01
	256,236,266,937
	256,274,362,267
	38,095,330

	2
	Revenue deductions
	02
	346,160,310
	346,160,310
	

	3
	Net revenue from sales and services (10 = 01 – 02)
	10
	255,890,106,627
	255,928,201,957
	38,095,330

	4
	Cost of goods sold
	11
	215,061,567,041
	214,795,627,771
	(265,939,270)

	5
	Gross profit from sales and services (20 = 10 – 11)
	20
	40,828,539,586
	41,132,574,186
	304,034,600

	6
	Financial revenue
	21
	775,298,814
	775,298,814
	

	7
	Financial expense
	22
	98,760,234
	98,760,234
	

	-
	In which: interest expense
	23
	60,730,355
	60,730,355
	

	8
	Selling expense
	24
	6,274,807,073
	6,274,807,073
	

	9
	General and administrative expenses
	25
	14,905,131,812
	14,905,131,812
	

	10
	Operating profit
	30
	20,325,139,281
	20,325,139,281
	304,034,600

	11
	Other income
	31
	15,686,891
	15,686,891
	

	12
	Other expenses
	32
	43,873
	43,873
	

	13
	Other profit (40 = 31 – 32)
	40
	15,643,018
	15,643,018
	

	14
	Total accounting profit before tax (60 = 30 + 40)
	50
	20,340,782,299
	20,644,816,899
	304,034,600

	15
	Current corporate income tax expense
	51
	3,270,270,663
	3,418,275,851
	148,005,188

	16
	Deferred corporate income tax expense
	52
	
	
	

	17
	Profit after tax (60 = 50 – 51 – 52)
	60
	17,070,511,636
	17,226,541,048
	156,029,412

	18
	Basic earnings per share
	70
	1,831
	1,847
	17


* Causes of difference 
	1
	Revenue from sales and services increased
	VND 38,095,330

	-
	Reason: applied wrongly discount rate to customer Huu Gia Phat in July and Aug 2017
	VND 38,095,330

	2
	Cost of goods sold decreased
	VND 265,939,270

	*
	Increase:
	VND 3,230,736

	
	Reason: Appropriation of depreciation of fixed assets increased accordingly
	VND 3,230,736

	*
	Decrease:
	VND 269,170,006

	-
	The unit wrongly accounted expense for sawing machine, drilling machine, welding machine according to processing deal contract and contract to purchase machinery for the processing of customer Multi
	VND 156,760,915

	-
	Item on major repair of workers' changing room and toilet is eligible to record and fixed asset
	VND 86,409,091

	-
	Item of overhead crane No. 1 has been completed in 2017
	VND 26,000,000

	3
	Tax and other receivables from the State increased 
	VND 148,005,188

	
	Revenue and expenses changed (profit increased; corporate income tax increased)
	VND 148,005,188

	4
	Total profit after tax increased
	VND 156,029,412

	
	Reason: Change in audit results 
	VND 156,029,412


IMPLEMENTATION OF TAX OBLIGATIONS WITH STATE BUDGET AS AT 31/ 12/ 2017
1. Tax and other receivables from the State
Unit: VND

	No.
	Target
	Data before the audit
	Data after the audit
	Difference 

	I
	Taxes
	120,996,010
	272,810,731
	151,814,721

	1
	Value added tax
	-
	3,809,533
	3,809,533

	4
	Corporate income tax
	98,378,536
	246,383,724
	148,005,188

	5
	Personal income tax
	22,617,474
	22,617,474
	-

	II
	Other payables 
	-
	-
	-

	
	Total = 1 + 2
	120,996,100
	272,810,731
	151,814,721

	III
	Deferred tax payable
	-
	-
	-


· Causes of difference
	
	Tax and other receivables from the State increased 
	VND 151,814,721

	1
	Value added tax increased 
	VND 3,809,533

	-
	Reason: Appropriation of depreciation of fixed assets increased accordingly
	VND 3,809,533

	2
	Corporate income tax increased 
	VND 148,005,188

	-
	Allowance for Board of Directors according to Board resolution (not approved by General meeting of Shareholders according to salary policy of the Company).
	VND 86,400,000

	-
	Revenue and expenses changed (profit increased; corporate income tax increased)
	VND 45,605,190

	-
	Expense for holding Meetings of Board of Directors and Supervisory Board (outside the remuneration fund)
	VND 15,999,998


